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KWA SANI IffUNICIPAUTY 
STATEWNT OF FINANCIAL PERFORI 
FOR THE YEAR ENDED 30 JUNE 2006 



KWA SANI MUNICIPALITY 


Balance at 30 June 2006 

2007 

Surplus fbr the year 

Contributions 

Interest on investment 

Property, plant and equipment purchased 

Capital grants used to purchase PPG 

Ofl^etting of depredation 

Adjustment to land values 

Property, plant and equipment scrapped 

Balance at 30 June 2007 

2008 

Surplus (Deficit) for the year 

Contributions 

Interest on investment 

Property, plant and equipment purchased 

Capital grants used to purchase PPG 

Offsetting of depreciation 

Property, plant and equipment scrapped 

Balance at 30 June 2008 


STATEMENT OF CHANCES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 


Capital 

Replacement 

Raaerve 

Capltaltaatton 

Reserve 

Government 

Grant 

Reeerve 

Donations 
and Public 

Contribution 

Reserve 

Revaluation 

Reserve 

Accumulated 

Surplus/ 

(Deficit) 

Total 

R 

R 

R 

R 

R 

R 

R 

1.574,284 

433,713 

8,338,224 

4,750 

2,391,760 

3.352.641 

16,095,392 






4,169,203 

4.169,203 

104,775 





(104,775) 

- 

60.401 






60,401 

(583,788) 





583,788 




4,482,478 



(4.482,478) 

- 


(40,594) 

(661.374) 

(164) 


722,132 

- 





(88,005) 


(88,005) 

1,166,672 

393,119 

12,139,328 

4,586 

2,303,776 

4.240,511 

20.236,991 






(465,763) 

(465,753) 

104,774 





(104,774) 

0 

112,179 






112,179 

(271,383) 





271,383 

0 



542.418 



(542,418)1 

0 


(28,591) 

(775,164) 

(164) 


803,919 

0 

(290J 


(1.982) 



2.272 

0 

1.i60.962 

364,828 

11,904,600 

4,422 

2.303,7761 4,216,1401 1 0,893,41 7| 
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NET INCREASe(DECREASE) IN CASH AND CASH EQUIVALENTS | | 1,047,747 
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CASH FLOW STATEMENT FOR THE YEAR EHOED 30 JUNE 2008 
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TTie surplus arising frcm the revaluaftion of land is credited to a nor-distributable reserve 
On disposal, the net revaluatior surplus is transf^red to accumulated surplus/[deficft] whHe 
gains or kisses on disposal, based on revalued amounts, aie credited or charged to the 
Statement of Financial Performance. 
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The municipaiity did not review the usefui life or the depredation method used on, 

and did rxrt test and account for impairment of, the assets recognised in the annual hnandal 

statements for the 2007/2008 fnandal year. 

This is due to the exemption granted in Gazette 30013 ( see accounting policy note 1 ). 
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NOTES TO THE RMANCIAL STATEHEHTS FOR THE YEAR ENDED 30 JUNE 2008 
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Rnandal assets have not been measured at ^ir value due to the 
application of an exemption granted in Gazette 30013. 
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Balance unspent at beginning of year 375, 1 65 

Cunent year receipts 6,576,043 t ,7 1 7 ,572 

Expenditure funded - transfenred to revenue and expenditure (7,002,126) (1,342,407) 

Conditions still to be met - transfOTed to liabilities (see rK>le 3) (50^920) 375 J 65 



MOTES TO THE FINANCIAL STATEIIIIEIJTS FOR THE YEAR ENDED 30 JUNE 2008 
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2S.3 Non-current amets and discontinued operations 

There are no non<unnent assets held for sale, and none of the operations have been 
discontinued. 
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APPENDIX A 

KWA 8ANI MUNICIPALITY: SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2008 


EXTERNAL LOANS 

Redeemable 

Balance at 
30.00.2007 


Received 
during the 
year 


Redeemed 
during the 
year 


Balance at 
30,06.2008 


Carrying 
Value of 
Property .Plant 
and Equipment 

Development Bank of SA annuity liability @ 5.0% 

Capitalised lease liability @ 10.25% 

Capitalised lease liability @ 1 1 .25% 

Instalment sale liability @ 13.079% 

Half yearly, ending 
January 2017 

Monthly, ending 

May 2009 

Monthly, ending 

July 2009 

Monthly, ending 
December 2009 

R 

3,278,881 

163.094 

187,459 

136,034 


R 


R 

(276.906) 

(88,981) 

(108,064) 

(52,495) 


R 

3.001,975 

74,113 

79.395 

83.539 


R 

2,651,750 

109.827 

106.839 

104,729 



0 






2.973,145 


\ 


1 


I 


\ 
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APPENDIX B 

KWA SANI MUNICIPALITY: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2000 


Colt /Rnyiluitlon Accumulatid E>opftclitlQn Carrying 

Opaning Addhloni Ac^uitmanti DIspoaali Closing Opaning Addhlont Dlipoaali Cloaing Volua 

BalancA 2007/2008 2007/2008 2OD7/2OO0 Balinc* Balanca 2007/2008 2007/2008 Balanca 


Accumulatad DtpnclaOon 




20 

99 79,433 




304,56$ 


384.888 


136,751 




180,782 


881^3 

7,002,127 


24.107,58$ 7,863,530 









2,348,720 

1,695,232 

340,768 

60,881 


1,207,837 
(46,740) 407,013 

47,678 
868,301 
266.336 


(«8i513)| 2,672,254| 


23,833,807 


8,344,534 


281,628 

136,660 





1,188,810 132*0113 



4,826,020 

488,620 

84,083_ 

15,176,323 

1,611,725 

784,110 

18,178,333 

1*811*726 

MKORTI 






1,297,888 370,218 


1,303,154 


(40,086) 

(12,042) 
(2, $42) 


(88,480) 


1,303,154 



mi 


2,346,720 
347,056 1,348,177 

148.529 201,269 

58,60$ 
50,726 


880.803 

■BGZEEQ 

2,405,835 

12,770,488 

THESES BESSES 

1$6,$26 

973, 0$4 

188,828 

973,084 

$ 31 , 4$1 

576,358 




1.080,888 


4,754,889 18,878,848 

8,344,534 


4,754,8501 27,223.182 


Budget 

Addition* 

2008 


100,000 

6,372,600 


6*582,800 


304,000 


304,000 


4,900,000 



11,881,200 

27,300,662 





























































APPENDIX C 


KWA SANI MUNICIPAUTY: SEGMENTAL ANALYSIS Of PROPERTY, PLANT AND EQUIPMENT 

30 JUNE 2008 



Cent 


Accumulated Oepraolatlon 

Carrying 

Value 

Opening 

Balanca 

Addttlonm 

2007/2008 

AdJuBtnwnte 

2007/2008 

DltpDUl* 

2007/2008 

Closing 

Bdlanco 

Opening 

Balance 

Additions 

2007/2008 

Dispouls 

2007/2008 

Clcnlng 

Balance 

Administration 

1,017,645 

39,067 


(16.773) 

1,037,969 


536,565 


(15,584) 

676,813 

361,146 

Council 

3,964,519 

139,314 



4,103,633 


281,528 

66*710 


348,238 

3,755,595 

Library 

396,334 




396,334 


173,848 

14,539 


168.387 

207,947 

Licensing 

20,610 




20,810 


6,742 

2,200 


8*942 

11,666 

Traffic 

296,682 

4,500 



301,182 


134,410 

42,128 


176.538 

124,644 

Refuse Removal 

1,466,426 

136,751 


(17,544) 

1,584,635 


311,343 


(8,187) 

431,465 

1,153,170 

Town Estates 

16,565,264 

636,668 


(46.740) 

16,057,382 


2,014,217 


(32,716) 

2.868.072 

13,169,310 

Fire Services 

126,479 

2,893 



131,372 


49,541 



56,404 

74,968 

TOTAL 

22,855|1«1 

861,403 

0 

(63,067) 

Mlllllll II 


3,508,194 

1,303,154 

(55,489) 

4,764,868 

18,878,648 
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APPENDIX E(i) 


KWA SANI MUNICIPALITY: ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) 
FOR THE YEAR ENDED 30 JUNE 2008 


2006 

Actual 

2008 

Budget 

2008 

VAiianu 

Explanation of Significant Vadancw gmtar than 10% 

R 

R 

R % 



REVENUE 

Prcparty nates 

6,495,780 

6,015,367 

460,422 

8.0 

Not applicable. 

Property rataa-penaltles arK) charges 

164,125 

120,000 

64,125 

53.4 

Increase is due to less debtor recoveries than budgeted. 

Service charges 

1,536,684 

2,073,000 

(536,116) 

(25.9) 

Waste Management Income was over-budgeted. 

Rerrtal on facilities and equipment 

152,068 

186,000 

(33,932) 

(16.2) 

Income was over-budgeted. 

Interest earrred-extemal investments 

883,876 

450,000 

433,876 

96.4 

Due to change in disdosure - see R 739,239 transfer included in expenditure below. 

Fines 

54,750 

230,000 

(175,250) 

(76.2) 

Decrease In Income to be Investigated. 

Licences and permits 

967,475 

663,000 

304,475 

45.9 

PerfbnT>ed the function of two licence bureaus^ namely Himeville and Bulwer 

Government grants and subsidies 

15,415,429 

5,754,067 

9,661,362 

167.9 

Includes Housing Projects grants of R 7,002,128 and more grant-fundabfe expenditure^ 

Capital grants 

542,418 


542,418 

100.0 

Not budgeted for - change in GAMAP requirements. 

Other Income 

Total Ravenue 

375,580 

2e,eo8i39e 

184,500 

15,875,834 

191,080 

103.6 

Increase due to an unexpected refund of prior year expenditure. 

EXPENDITURE 

Employee related costs 

5,994,615 

5,357,624 

(636,891) 

(11.9) 

Overtime expenditure more than budget. 

Remuneration of Counciilors 

835,975 

690,617 

54,642 

6.1 

Not applicable. 

Bad debts 

382,950 

183,000 

(199,950) 

(109.3) 

An increase in the provision was necessary because of non-payment from debtors. 

Depreciation 

1,303,154 

996,931 

(306,223) 

(30.7) 

Expenditure was under-budgeted. 

Repairs and maintenance 

443,133 

639,600 

96,467 

17.9 

Expenditure was over-budgeted. 

Interest paid 

255,947 

276,905 

20,958 

7.6 

Not applicable. 

Grants paid 

- 

- 

- 

- 


General expenses 

Interest earned - transferred to conditional 

10,080,638 

7,323,462 

(2,757,086) 

(37-6) 

Mainly due to more grant-fundable expenditure than budgeted for. 

grants and reserves 

739,239 


(739,239) 

(100.0) 

See interest earned In revenue above. 

Loss on scrapping of plant and equipment 

26,571 


(26,571) 

- 

Not budgeted tor. 

Housing Projects 

7,002,127 


(7,002,127) 

(100.0) 

Not budgeted fer as operating income and expenditure 

Contribution to Capital Replacement Reserve 
Total Expenditure 

SURPLUS FOR THE YEAR 

27,084,148 

(455.753) 

104,775 

15,872,804 

3,030 

104,775 

100,0 

Contribution made from Accumulated Surplus in accordance with GAMAP 
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APPENDIX E (2) 


KWA SANI MUNICIPALITY; ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) 
FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2008 

2008 Variance 



Actual 

Budget 

Amount 

% 

Explanation of Significant Variances greater than 5 % 


R 

R 

R 



Land and Butldinga 

Buildings 

79.433 

190,000 

110,567 

56 

Funds were diverted to purchase a motor vehicle instead 

Craft & Community Project 

59.881 

6.372.600 

6,312719 

99 

Could not secure funds to undertake project 


139.314 

6,562,600 

6,423,286 



Infrvatructuiv 

Roads, Streets, Taxi Ranks 

394,556 

104,000 

(290,556) 

(279) 

Grant funds became available 

Street Lighting 

- 

200,000 

200,000 

100 

Could not secure funds to undertake project 


394,556 

304,000 

(90,556) 



Community Aaaata 

Refuse Dumps 

136,751 

4,900,000 

4.763,249 

97 

Could not secure funds to undertake project 


136,751 

4,900,000 

4.763,249 



Other Aseebt 

Motor Vehicles 

131,590 


(131,690) 

(100) 

Another vehicle was necessary for the continued provision of senrices 

Plant and Machinery 

15,605 

56,000 

40,395 

72 

Funds were diverted to purchase a motor vehicle Instead 

Emergency Equipment 

4,500 

- 

(4.500) 

(100) 

Additions were budgeted in the item above 

Office Equipment 

26,731 

58,600 

31,669 

(100) 

See comment in item below 

Office Furniture & Fittings 

12,356 

- 

(12,356) 

(100) 

Additions were budgeted in the item above 

190762 

114,600 

(76,102) 









CapHallaed 

881,403 

11,881,200 

11,010797 



Housing Projects 

7.002,127 

27,300,652 

20,296,525 

74 

Projects are ongoing end are carried forward to next year 








39.181.852 

31,316,322 
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KWA SANI HUNICIPAUTY: DISCLOSURES OF GRANTS AND SUBSUMES IN TERMS OF SECTION 



